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Investment Proposal Purpose (LCP Standards § 7.2)

7.2 Purpose
A. DSM Proposals must do one of the following

Manage existing demand

Manage existing demand for electric or gas 

supply consistent with the Least Cost 

Procurement Standards.

i

Manage demand growth

Manage growth in demand so incremental 

system investment is avoided, lowering the 

average cost of supply.

ii

OR

Preliminary – For Discussion Purposes Only
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Investment Proposal Concept

Electricity 

Demand

Winter Summer

Illustrative increase in 

winter demand due to 

incremental heat pump 

adoption

Objective: Improve system utilization 

consistent with LCP Standards 7.2.ii 

Volumetric Rates ($/kWh) =
Energy Revenue Requirement ($)

Total Forecasted Deliveries (kWh)
Key Concept:

Holding rates steady: more kWh 

means more revenue collected 

than required in short term
Volumetric 

Rates ($/kWh)

Energy Revenue 

Collected ($)

Total Actual 

Deliveries (kWh)
= x



BUSINESS USE   ©Rhode Island Energy 4

Proposal Contents (LCP Standards § 7.3) – Part 1

7.3.A.i. Testimony
The distribution company will prefile testimony on the following

DSM Proposal description

Description of the Proposal and its consistency with 

the purposes in Section 7.2.

a

Impact on demand

Impact of the Proposal on demand for electric or gas 

supply.

b

Impact on supply costs

Impact of the Proposal on average electric or gas 

supply costs.

c

Rate and bill savings

Evidence that rates and customer bills decrease 

over the lifetime of the proposal, program, or 

measure.

d

Cost-effectiveness

Evidence the proposal is cost-effective, reliable, 

prudent, and environmentally responsible.

e

PUC approvals sought

The specific approvals the distribution company is 

requesting from the PUC.

f

Preliminary – For Discussion Purposes Only
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Proposal Contents (LCP Standards § 7.3) – Part 2

7.3.B-G. Proposal Requirements
Each DSM Proposal must address the following

Delivery period and targets

Define a delivery period, establish implementation 

targets within it, and enumerate strategies to attain 

those targets.

B

Impact analysis

Analyze impacts of the proposed DSM activity on 

demand and the resulting effect on average supply 

costs.

C

Costs and cost recovery

Present specific program costs, funding plans, and 

cost recovery — including how costs are split 

between gas and electric customers.

D

Existing funding streams

Identify existing funding or incentives for the same 

offerings and explain how proposed incentives were 

adjusted for them.

E

Annual reporting

Include an annual reporting plan on implementation 

across the stated delivery period.

F

Filing discretion

Proposals shall be filed at the discretion of the 

distribution company or of the Commission. (Docket 

No. 23-07-EE, p. 31)

G

Preliminary – For Discussion Purposes Only
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Late November (11/20)

LCP 6.4 Guidelines for DSM Investment Proposals
Council review milestones, sequenced around the PUC filing date

1

Ongoing

Council collaboration

Company seeks ongoing 

Council input and jointly 

proposes a process for review 

of DSM Proposals.

2

6 weeks prior

Draft to Council and 

Division

Draft DSM Proposals go to the 

Council and the Division of Public 

Utilities and Carriers for review.

By October 5

(Target Sept 21)

3

2 weeks prior

Pre-vote review 

window

Revised draft submitted at least 

one week before the Council’s 

scheduled vote.

November 2

4

Filing week

Council endorsement 
vote

Council votes whether to 
endorse; if it does not, it 
documents reasons and 
comments to the PUC.

November 19

5

Filing date

Proposal filed with 

PUC

Company files DSM Proposal 

with PUC.

November 20

6

3 weeks after

Cost-effectiveness 
memos

Council submits memos 
assessing cost effectiveness to 
the PUC within three weeks of 

filing.

December 11
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Appendix: How did we get here? Rate case recap
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Rate Case: CLF Proposal

See Schedule JPV-1 Page 30 of 42 Table 4 for discount for heat pump customers and pages 35-

36 of 43 Table 5 and Figure 28 and surrounding text for resulting bill increase for non-heat pump 

customers https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-

04/JPV%20Witness%20Testimony%20FINAL.pdf 

https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-04/JPV%20Witness%20Testimony%20FINAL.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-04/JPV%20Witness%20Testimony%20FINAL.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-04/JPV%20Witness%20Testimony%20FINAL.pdf
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Rate Case: RIE Position

See Direct Testimony of Company Witness Lance Schafer Pages 8-21 of 21 Section V 

https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-

GE%20Book%2017%20%28Schafer%20Rebuttal%20Testimony%29.pdf 

See Rebuttal Testimony of Company Witness Peter Blazunas Pages 18-21 of Section IV.C 

https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-

GE%20Book%2019%20%28Blazunas%20Rebuttal%20Testimony%29.pdf 

See Rebuttal Testimony of Company Witness Ryan Constable All 

https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-

GE%20Book%205%20%28Constable%20Rebuttal%20Testimony%29.pdf 

https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%2017%20%28Schafer%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%2017%20%28Schafer%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%2017%20%28Schafer%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%2017%20%28Schafer%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%2017%20%28Schafer%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%2017%20%28Schafer%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%2017%20%28Schafer%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%2019%20%28Blazunas%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%2019%20%28Blazunas%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%2019%20%28Blazunas%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%2019%20%28Blazunas%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%2019%20%28Blazunas%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%2019%20%28Blazunas%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%2019%20%28Blazunas%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%205%20%28Constable%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%205%20%28Constable%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%205%20%28Constable%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%205%20%28Constable%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%205%20%28Constable%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%205%20%28Constable%20Rebuttal%20Testimony%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-05/25-45-GE%20Book%205%20%28Constable%20Rebuttal%20Testimony%29.pdf
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Rate Case: Settlement

See Settlement Agreement https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-06/25-45-GE-

Heat%20Pump%20Settlement%20-%20Added%20Signatures%20%28PUC%206-9-

2026%29.pdf 

DSM Investment Proposal

Heat Pump Study

https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-06/25-45-GE-Heat%20Pump%20Settlement%20-%20Added%20Signatures%20%28PUC%206-9-2026%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-06/25-45-GE-Heat%20Pump%20Settlement%20-%20Added%20Signatures%20%28PUC%206-9-2026%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-06/25-45-GE-Heat%20Pump%20Settlement%20-%20Added%20Signatures%20%28PUC%206-9-2026%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-06/25-45-GE-Heat%20Pump%20Settlement%20-%20Added%20Signatures%20%28PUC%206-9-2026%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-06/25-45-GE-Heat%20Pump%20Settlement%20-%20Added%20Signatures%20%28PUC%206-9-2026%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-06/25-45-GE-Heat%20Pump%20Settlement%20-%20Added%20Signatures%20%28PUC%206-9-2026%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-06/25-45-GE-Heat%20Pump%20Settlement%20-%20Added%20Signatures%20%28PUC%206-9-2026%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-06/25-45-GE-Heat%20Pump%20Settlement%20-%20Added%20Signatures%20%28PUC%206-9-2026%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-06/25-45-GE-Heat%20Pump%20Settlement%20-%20Added%20Signatures%20%28PUC%206-9-2026%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-06/25-45-GE-Heat%20Pump%20Settlement%20-%20Added%20Signatures%20%28PUC%206-9-2026%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-06/25-45-GE-Heat%20Pump%20Settlement%20-%20Added%20Signatures%20%28PUC%206-9-2026%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-06/25-45-GE-Heat%20Pump%20Settlement%20-%20Added%20Signatures%20%28PUC%206-9-2026%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-06/25-45-GE-Heat%20Pump%20Settlement%20-%20Added%20Signatures%20%28PUC%206-9-2026%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-06/25-45-GE-Heat%20Pump%20Settlement%20-%20Added%20Signatures%20%28PUC%206-9-2026%29.pdf
https://ripuc.ri.gov/sites/g/files/xkgbur841/files/2026-06/25-45-GE-Heat%20Pump%20Settlement%20-%20Added%20Signatures%20%28PUC%206-9-2026%29.pdf
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Appendix: Governing Statute
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DSM Governing Statute

§ 39-2-1.2. Utility base rate — Advertising, demand-side management, and renewables.

(b) Effective as of January 1, 2008, and for a period of twenty (20) years thereafter, each electric 

distribution company shall include a charge per kilowatt-hour delivered to fund demand-side 

management programs. The 0.3 mills per kilowatt-hour delivered to fund renewable energy programs 

shall remain in effect until December 31, 2028. The electric distribution company shall establish and, 

after July 1, 2007, maintain, two (2) separate accounts, one for demand-side management programs 

(the “demand-side account”), which shall be funded by the electric demand-side charge and 

administered and implemented by the distribution company, subject to the regulatory reviewing authority 

of the commission, and one for renewable energy programs, which shall be administered by the Rhode 

Island commerce corporation pursuant to § 42-64-13.2 and shall be held and disbursed by the 

distribution company as directed by the Rhode Island commerce corporation for the purposes of 

developing, promoting, and supporting renewable energy programs.
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